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This booklet contains 5 questions. Answer ALL questions.
All answers should be written in answer booklet.
Write legibly and draw sketches wherever required.
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QUESTION 1
Explain the following:

a) FIVE () different sources of finance available for business in Malaysia.
(10 marks)

b) TWO (2) advantages and TWO (2) disadvantages of each of the sources
provided in question 1a. (20 marks)

QUESTION 2

Briefly discuss the following accounting terminologies:

a) Debit (2 marks)
b) Credit , (2 marks)
c) Income statement (4 marks)

d) Trial Balance (2 marks)
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QUESTION 3
Ali Construction’s projected sales for the 7 months of 2022 are as follows:

Jan Feb Mac Apr May Jun Jul
Sales RM (000) 180 360 540 720 360 360 90

i)  The company collects 30% of its sales in the month of sales.

i)  The customers are expected to settle their debts equally in the months
following the sales.

i) Purchases of raw materials are 60% of sales and are made one month in
advance.

iv) The payment for purchase is made in the months of sales.
v) Operating expenses will be 10% of the monthly sales.

vi) Other fixed monthly expenses:

Rental RM 38,000
Utilities RM 100,000
[nsurance RM 15,000
Depreciation RM 12,000

vii) Tax payments of RM 38,000 are made at the beginning of each quarter.
viii) Ending cash balance on March 2022 is RM 6,000.

ix) Interest on RM 50,000 loan at 10% is payable every month.

From the information provided, prepare a cash budget for the second quarter
of 2022. (20 marks)
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QUESTION 4

A company is considering making several investments in the production facilities for
the new products with an estimated useful life of four years. The cash inflows and
outflows are listed as follows:

Project A B C D
RM RM RM RM

Initial investment 900000 1000000 303730 1500000
Cash inflow

Year 1 120000 400000 100000 10000
Year 2 250000 400000 100000 10000
Year 3 400000 400000 100000 1000000
Year 4 1300000 400000 100000 1000000

The appropriate discount rate of these investments is 12%

Required:

a) Calculate the NPV of each investment and determine whether to accept it or not
(assuming the company has unlimited resources)
(12 marks)

b) If the company has limited resources, determine which investment should be
accepted by referring to the highest NPV.
(3 marks)

c) Provide TWO (2) advantages and TWO (2) disadvantages of Net present value
method.
(4 marks)



CONFIDENTIAL
MANAGING FINANCIAL RESOURCES (DTG 2413)

QUESTION 5

Yasmin Holding is evaluating two mutually exclusive projects that require an initial
investment of RM 50,000. Only one of which may be selected:

Expected cash inflow:

ProjectY (RM) ProjectZ  (RM)
Year 1 10,000 15,000
Year 2 20,000 15,000
Year 3 26,000 15,000
Year 4 25,000 15,000
Year 5 15,000 15,000

The cost of capital is 15%.

a) Demonstrate at least THREE (3) factors leading to the changes in value of
money (9 marks)

b) Calculate the Payback period for both projects. Which project is preferred
according to this method? (8 marks)

c) Demonstrate the pros and cons of using payback method. (4 marks)

End of question
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APPENDIX A
FORMULAE
PV, FV, FV, LY,
NPV = N . )

-1 (-1 (1-1p

(1 %14)11 -1g
where F'V = future value of an investment
1n=no. of years
r= Rate of return available on an equivalentrisk
security in the financial market
I /= initial investment

P

P-N

(H-L)

Where L = Discountrate of'the low trial
H = Discountrate of the high trial
P = NPV of cash flows of the low trial
N = NPV of cash flows of the high ftrial
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APPENDIX B
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